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State home sales fall 10% from May
'08
BY DAVID SMITH

Posted on Friday, July 10, 2009

Email this story | Printer-friendly version

NWAnews.com :: Northwest Arkansas' News Source http://www.nwanews.com/adg/Business/263909/

1 of 3 7/13/2009 8:38 AM



Contact Us

Place a Classified Ad

Subscribe to the Print
Edition

Web (RSS) Feeds 

Print and Web
Advertising Rates

Newspapers in Education
(NiE)

Carrier Opportunities

Blogs

Special Sections

Best of the Best 2009

Homeless Among Us

2009 Progress: Staying
Afloat

A Traditional Birth:
Midwifery in NWA

2008 Football Tab

NWA Community Guide

Northwest Arkansas
NOW

Ozark Living

NWA Medical Directory

Wal-Mart Coverage

NWA Churches

Real Estate

Hungry?

ADVERTISING

Sales of new and

previously owned

homes in Arkansas

continued their

decline in May, with

10 percent fewer

sales than a year

earlier, the Arkansas

Realtors Association

said Thursday.

There were 2,176

homes sold in May,

down from 2,431 in

May last year, the 41st-straight month that home sales fell

statewide.

Northwest Arkansas, which has taken the brunt of the state's

housing slump, had a rebound, with neither Benton County nor

Washington County reporting a drop in homes sold.

Benton County sales totaled 325, a slight increase over the 323

that were sold in May 2008. There were 188 homes sold in

Washington County in May, the same as last May 2008.

"May was a very good month," said Kathy Deck, director of the

Center for Business and Economic Research at the University of

Arkansas in Fayetteville. "You can think about May as being the

start of the traditional home-buying season."

Home prices were down 2 percent statewide.

Prices fell 2.2 percent in Benton County and 8.4 percent in

Washington County. Prices in the two counties have plummeted in

the past two years.

The average home price peaked at $218,340 in August 2007 in

Benton County, the highest average of the housing bust, Deck said.

The current average price of $172,914 is down about 21 percent

from the 2007 high. The average price was off more than 30

percent in February, compared with the August 2007 high, she

said.

In Washington County, the average home price peaked at

$202,605 in July 2007, 18.7 percent higher than the current

average of $164,703, Deck said. The average Washington County

price in April was $156,778, 22 percent below the July 2007 high.

Foreclosures are a big reason for the lower prices, Deck said. In the

past 12 months, there have been almost 9,300 foreclosures in the

Fayetteville metropolitan area, 90 percent more than the 4,900

foreclosures in the 12 months previous, according to First American

CoreLogic of Santa Ana, Calif.

"Foreclosed properties ... provide better deals in most cases," Deck
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said. "So [home owners] have to drop the price on their homes to

compete."

Sales were down almost 13 percent in Pulaski County, and home

prices were up 4.6 percent.

"With Pulaski County as the biggest market, obviously it is a large

contributing factor to [statewide] sales being down," Deck said.

May was an attractive month for home sales, because mortgage

rates were often below 5 percent. They are slightly above 5 percent

now, with the average rate nationally at 5.17 percent on Thursday,

said Ethan Nobles, spokesman for the Arkansas Realtors

Association.

That spurred sales in June, Nobles said.

"When interest rates got above 5 percent in June, that caused some

people who had been sitting on the fence wondering if rates were

going to drop lower to say, 'Well rates are going up. Now maybe I

should get in the market,'" Nobles said.

But it is likely that June's sales will not be as good as May's, Deck

said.

"June may be strong," Deck said. "But May had a nice set of

conditions - interest rates were low, housing prices dropped and the

stock market was up. We definitely saw folks seizing the moment in

May."
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