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Growth normalization continues
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SYNCHRONIZED SLOWDOWN

(GDP % YoY)
Global economy began to decelerate in 2018
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6 BRIC 2019: Largest negative surprises in Europe,
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Growth normalization continues y/ 4
CCMEX
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Il\ Continued threat of “looming” recession
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RECESSION FEARS SUBSIDING Slo ko
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Recession? Eventually, but no crisis

(Index Numbers show the interest over time. 100 means the highest degree of
interest on the issue)

Source: Google Trends



l\ Growth normalization continues

MEXICO

GERMANY

Source: Bloomberg
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;.Ig Trade, collateral damage Heemex

GLOBAL TRADE BY COUNTRY MANUFACTURING RECESSION vs. SERVICE EXPANSION
(X+M)/Y, % of GDP, 2018) (Germany PMI, Breakeven = 50)
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. . Manufacturing recession. Can services sustain
Trade war having a global impact 9

the economy?

Source: CPB World Trade Monitor Source: IHS Markit



Growth normalization continues y/

CONSUMPTION TO WEAKNESS IN THOUGH
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SOME MARKETS DOING BETTER THAN OTHERS
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|@| ECB’s aggressive policy-making going even further y,/
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Presentation Notes
 El 20% de los depósitos de empresas no financieras en los bancos del euro es remunerada a tipos de interés negativos (5% sobre total). En Alemania, la proporción llega al 50% (15% sobre total).
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E'i Can this last~ y/ I

’ Low growth Low rates
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As long as inflation does not pick up

Consumption Record
vS. Investment stocks
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A Few Good Men...
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El ultimo emperador
El hombre de hierro
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(CURRENT) END OF
BREXIT TRANSITION
PERIOD

G20
MEETING

US PRESIDENTIAL &
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Geopolitics dominates economic policy, casts shadow on investments
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With global links, no unexpected event is isolated. These may affect productivity, trade, prices.
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Economy continues to grow
(no excesses in Main St.)

Market addicted to Easy Money
(mispriced assets)

Strong unpredictable leaderships
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