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Overview

The State of the Northwest Arkansas Region Report is an annual publication
commissioned by the Northwest Arkansas Council that serves as a tool for
evaluating economic performance. In July 2018, the Council created a new
blueprint for development, benchmarking Northwest Arkansas against
other high-performing regions, including Austin, Texas; Des Moines, lowa;
Madison, Wis.; Durham-Chapel Hill, N.C.; Raleigh, N.C.; and Provo-Orem,
Utah. The 2024 report compares Northwest Arkansas with these regions in
GDP, employment, unemployment, establishment growth, median household
income, average annual wages, poverty, educational attainment, research
and development, homeownership costs, commuting time and average
domestic airfares.




The table summarizes the performance
of the Northwest Arkansas region
(Benton, Madison and Washington
counties) on these measures. Indicators
such as population growth, household
income and wages showed strong
increases from the previous year, while
improvements in metrics such as higher
education attainment were more limited.
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Population Growth,
2022-2023

\! Real GDP Growth,
2021-2022

' Annual Unemployment
Rate, 2023

3.3%

Nonfarm Employment
Growth, 2022-2023

Median Household

Income, 2023

$77,695 $98,508 1pREPAS $83,280 $100,791

Average Annual Wages,

— $56,540 $69,150 $66,020 EEyAHIel0) $60,080

Business Establishment
Growth, 2022-2023

% of Adults w/Bachelor’s

36.6%
Degree or Higher, 2023

Poverty Rate, 2023 10.1% 10.1% 10.3%

R&D Expenditures
(thousands), 2022

$184,080 RL:ZLR:L1Y $393,184 $1,523,513 $1,390,538

% Change in Utility
Patents Granted, 2021-2022

High-Tech Employment 8.3% 1.9%
Growth, 2022-2023

% of Workers Traveling 57.6%
Fewer than 30 Min., 2023

Avg. Domestic Airfare,
2023

$492.34 $528.09 $366.55 $366.55




EMPLOYMENT

Northwest Arkansas
CREATED

Between 2022 - 2023

UNEMPLOYMENT

in Northwest
Arkansas’ labor
force were
unemployed

in 2023

Employment in Northwest Arkansas increased
2.8% from 297,700 in 2022 to 306,000 in 2023
which placed it in the third position when
compared to peer regions. From 2018 to 2023, e
Northwest Arkansas’ employment grew at an e
average annual rate of 3.0%, a pace that A
was faster than the peer average (2.9%), more a2l
than twice as fast as that of Arkansas (1.3%)and " ///
more than 3 times as that of the United = 1%~ -"" =
States (0.9%) =

The unemployment rate for Northwest
Arkansas in 2023 was 2.4%, an increase of
0.1% from 2022. The 2023 unemployment
rate in Northwest Arkansas was lower
than all but one peer region and was also
significantly lower than the state and
national unemployment rate of 3.3% and
3.6%, respectively. The unemployment
rate decreased 0.4% from 2018.




METROPOLITAN GDP

THE NWA GDP HAS
GROWN

$6. 0?’ BILLION
SINCE 2017
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MEDIAN NWA
HOUSEHOLD INCOME

INCREASED 5.97%

SINCE 2022

MEDIAN HOUSEHOLD INCOME
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EDUCATIONAL ATTAINMENT

The percentage of adults 25 years or older with
& a bachelor’s degree or higher in Northwest
/ Arkansas increased by 0.3% to 36.6%
: : between 2022 and 2023. On average, 49.0%
(zgazEaAlba;:ﬁ;fo;\/’svﬁ of adults 25 years or older had a bachelor's
: : degree or higher in peer regions. Since 2018,
higher in 2023, higher education attainment grew 5% in
HIGHER THAN THE  Northwest Arkansas, higher than the average
NATIONAL AVERAGE. change of 4.2% among peer regions.
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COST OF HOMEOWNERSHIP

MEDIAN price of existing  In Northwest Arkansas, the median home 5
single-family homes ~ price of existing single-family homes grew by
5.4% between 2022 and 2023, rising from
$329,200 to $346,900. The rate of increase
was the second highest compared to peer el
regions. When considering the cost of housing TR O
compared to 2022  and transportation, the typical Northwest P

Arkansas resident spent 49% of their income
on housing and transportation, which is the
highest alongside the Durham-Chapel Hill MSA.
The typical resident in every other peer region
had lower expenditures on housing
and transportation.




COMMVUTING

In 2023, 75.1% of Northwest Arkansas
workers spent fewer than 30 minutes
commuting to work, which was the second
highest among peer regions. The percentage -
of workers in Northwest Arkansas who used HRULSERS i i
alternative modes of transportation to get commuted
to work, including biking, walking and public LESS THAN 30
transit, decreased from 2.6% in 2021 MINUTES
to 1.3% in 2023. Every peer region had /n 2023
higher percentages of their workers using
alternative modes of transport.
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AVERAGE ANNUAL DOMESTIC AIRFARE

Flights from Northwest Arkansas National
Airport had an average annual domestic
roundtrip fare of $492 in 2023, a 1.8%
increase from 2022. Fares remained The ave{’ ag¢ cost of
relatively high as travel and tourism increased ~ domestic flight from
£ considerably and airlines dealt with pilotand ~ NWA in 2025
ﬁ plane shortages. The airport had the second-
highest average fare among peers.




$184.1
MILLION

#138 in the
NATION
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For questions about this report, contact:

MERVIN JEBARAJ, DIRECTOR
KASHFIA KAMAL, RESEARCH ASSOCIATE

CENTER FOR BUSINESS AND ECONOMIC RESEARCH,

SAM M. WALTON COLLEGE OF BUSINESS

UNIVERSITY OF ARKANSAS

1UNIVERSITY OF ARKANSAS, FAYETTEVILLE, AR 72701-1201
(479) 575-4151

CBER.UARK.EDU




