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Arkansas’ job recruitment policy in need
of dramatic shift

Submitted by The City Wire staff on Thu, 07/30/2009 - 12:30pm.

story by Michael Tilley

Much has been said and written lately about the decline of manufacturing and how jobs in the
sector aren’t likely to return to previous highs.

University of Arkansas economist Kathy Deck recently said as much, and now the closely
watched Kiplinger Report is saying that many manufacturing jobs “are gone for good,” and that it
will be 2012 before any meaningful recovery is seen in the manufacturing sector.

Specifically, the Kiplinger Report predicts that of the 2 million manufacturing jobs lost
nationwide since January 2008, only two-thirds will return by 2013.

“For the rest, largely in auto making or industries tied to either autos or housing ... textiles,
plastics, fabricated metals, furniture, appliances and so on ... the recession was simply the last,
fatal squeeze in a long wringing out process,” noted the Kiplinger report.

Manufacturing jobs that will return or remain
will be in the production of “sophisticated
high-tech goods,” Kiplinger asserts, with
medical equipment, Internet routing
equipment, biotechnology, solar panels, wind
turbines and defense electronics included in the
mix of high-tech goods. Aircraft, farm and
construction equipment manufacturing could
return when foreign economies improve,
according to Kiplinger.

SHIFT UNDERWAY

Information provided by Greg Kaza, executive
director of the Arkansas Policy
Foundation, shows that the postwar U.S.
manufacturing employment peak was in June

June 2001: 30,600
June 2000: 31,400

1979 at 19,553,000. In June 2009 (the last Arkansas
reported month), only 11,854,000 Americans June 2009: 162,900
were employed in manufacturing. The June 2008: 183,000
postwar Arkansas manufacturing employment June 2007: 188,700
peak was in February 1995 at 247,400. That June 2006: 200,200
figure has slipped more than 33% with only June 2005: 200,800
164,400 Arkansans employed in manufacturing June 2004: 203,800
as of June 2009. June 2003: 204,800
. ) June 2002: 214,600
A reasonable question, then, for economic June 2001: 227,200
development leaders in Arkansas is: “At what June 2000: 240,900

point does a community/region/state
significantly shift economic development efforts
so entrepreneurial support, industrial and small business retention, pursuing and supporting
next-generation business models are a larger part of the effort than the more than 6-decade focus
on industrial recruitment?”

Joe Holmes, spokesman for the Arkansas Economic Development Commission, said the
shift is underway. He said the AEDC is working with the University of Arkansas, Innovate
Arkansas and other groups “in support of entrepreneurial support and the transition to
knowledge-based jobs.”

Holmes said the 108-page five-year economic development strategy unveiled in January by
Gov. Mike Beebe addresses the shift. On the matter of supporting higher-wage, higher tech jobs,
the new strategy lists several action items. Those include: efforts to foster the development of
regional innovation and entrepreneur centers in Arkansas; proposing incentive legislation to
promote the formation of regionally based investment groups to provide small business early
stage funding; and working with state and federal groups to “develop additional private laboratory
space.”
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“Specifically, the economic benefits that resulted from industrial recruitment were not effectively
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“All we need to do is look at the economies of cities/states highly dependent on the automobile
industry to fully appreciate the costs of failing to embrace the need to diversify,” Collins warned.

Add new comment |3 cHpre #® 0 £ Printer-friendly version Send to

UncommonWisdomDaily.corr friend
Ads by Goooooodle

Arkansas Valley

Electric Cooperative

Click for helpful

energy elficiency advice!

Latest Member Blog

Loan Modification Programs Made Easy

© Copyright 2009, TCW Media | About The City Wire | Contact Us | RSS Feeds | Twitter | FriendFeed | Advertise With Us | Site Map | Search

Privacy Policy | Terms of Use | Website Design

Kirkham Systems

PC Maintenance - Web Design « Software Engineering = |

Arkansas Business Photos of Arkansas Fort Smith Real Estate Adjusters in Arkansas
Breaking news, research, lists, free See the natural beauty of King Realty Group Full Service Real Commercial Casualty Specialists
e-newsletters Arkansas! Paper and Canvas prints Estate Company Covering Arkansas since 1982
www .arkansasbusiness.com available. www .kingrealtygroup.net www.casualtyclaimservice.com

photosofarkansas.com

ads by Google

2 of 2 8/3/2009 9:02 AM



