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Cooperative Arkansas Realtors
MLS (CARMLS) released its housing market report today, showing that homes sales in central Arkansas were down again in
October.

The issue at hand, of course, is the expiration of the tax credits for first-time and repeat buyers. Those credits expired at the
end of April and buyers were initially given until the end of June to close on homes in order to be eligible for a tax credit.

While the “closing deadline” was extended by Congress until the end of September, most buyers who got homes under
contract prior to the end of April did close on those homes by the original deadline. When we count sales we’re actually
counting closings, and those have lagged noticeably since partway through June and up through October.

That should surprise no one. The housing market had operated under tax credits since April 2008, meaning everyone from
the National Association of Realtors (NAR) to economists following real estate markets have acknowledged that sales would
lag once those credits were removed. How long will it be until we see markets return to normal?

Director of the University of Arkansas’ Center for Business and Economic Research Kathy Deck said we’ll probably have to
wait until spring to see what housing markets that are not influenced — positively or negatively — by tax credits for buyers
look like.

Nationally, the NAR reports that existing homes sales fell in October. The CARMLS report counts sales of both new and
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existing homes in some Arkansas markets, but it also shows a decline in October.

Nationally, Yun said the national foreclosure moratorium announced in October is responsible for at least some of the
decreased sales in that month.

The central Arkansas housing market report is primarily provided by CARMLS, but numbers from that MLS are blended
with those provided by ezMLS to come up with the Perry County totals. The report shows that sales across central Arkansas
were, on the whole, down 34.77 percent in October and 6.83 percent in the first 10 months of 2010 when compared to the
same periods of time in 2009. To see county-by-county totals, have a look at the above graphic or click here for a larger one
if that one appears to small.

It’s worth mentioning that the October average sales price increased by 12.24 percent in central Arkansas compared to the
same month a year ag0. The year-to-date average price of $166,150 is up 3.51 percent compared to the average of $160,514
set in the first 10 months of 2009.

Bear in mind that interest rates at near record lows — often 4.5 percent or better for 30-year, fixed interest mortgages —
mean that people in a position to purchase homes can typically save money on monthly house payments. In other words,
buyers can get more bang for the buck right now, meaning they can better afford more expensive homes under current
interest rates than they could a year ago.

To have a look at current interest rates, head on over to the national Mortgage Bankers Association’s home on the Internet.

By the way, according to this report at The City Wire, homes sales in Crawford and Sebastian counties fell 49 percent in
October.
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Susan said:

Sounds like for-sale-by-owner is the way to go right now. Considering agents charge around 6% and the home
valuations are down 3%, you might even turn a profit selling your home yourself. It’s also really, really easy. My 2
cents…

# 23 November 2010 at 2:56 pm
Tweets that mention Central Arkansas homes sales down in October | First Arkansas News (FAN) - reporting from
across the Natural State -- Topsy.com said:

[...] This post was mentioned on Twitter by FirstArkansasNews, FirstArkansasNews. FirstArkansasNews said: Central
Arkansas homes sales down in October http://goo.gl/fb/QpUSx [...]

# 24 November 2010 at 10:21 am
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Add your comment below, or trackback from your own site. You can also subscribe to these comments via RSS.

Be nice. Keep it clean. Stay on topic. No spam.

 Name (required)

 Mail (will not be published) (required)

 Website (optional)

You can use these tags:
<a href="" title=""> <abbr title=""> <acronym title=""> <b> <blockquote cite=""> <cite> <code> <del
datetime=""> <em> <i> <q cite=""> <strike> <strong> <pre lang="" line="" escaped="">

This is a Gravatar-enabled weblog. To get your own globally-recognized-avatar, please register at Gravatar.

Bingo, anyone?

Instead of going to a Bingo hall, try playing online, you can subscribe for free to various bingo sites
and earn some cash on the go. It’s easy and fun!
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