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Deck: Don’t expect a big manufacturing
rebound

Submitted by The City Wire staff on Fri, 07/10/2009 - 2:37pm.

Kathy Deck delivered a good news/bad news sermon Friday morning, with the good news
including rising consumer confidence and the bad news including an increase in delinquent
consumer loans.

Yes, the consumer is what is right and wrong with the economy.

Deck, an economist and director of the Center for Business and Economic Research at the
University of Arkansas, told hundreds gathered in Northwest Arkansas for a quarterly economic
analysis that a drop in initial jobless claims, an improving lending environment and rising
consumer confidence are positive aspects of the economy. However, high unemployment rates,
an expected 10% decline in luxury spending and increase in delinquent consumer loans suggest a
recovery is not a sure thing.

Also, in ainterview with Roby Brock prior to her Friday morning speech, Deck said a “broad-
based” downturn in employment in so many sectors is what differentiates this recession from
others.

“Until we see the recovery beginning to take hold in the United States, it's unlikely that we’ll see
dramatic improvement in Arkansas itself,” Deck told Brock, a content partner with The City Wire.

Deck also told Brock she is watching leading
indicators to gauge when a rebound may
develop. She said inventory levels —such as
physical goods, housing, and automobiles —
will be important to watch. Consumer spending
and consumer sentiment will also be critical to a
recovery.
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“All of those are the kind of leading indicators

that we can use to get a sense of what's coming m@@%

forward,” Deck said.
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Unfortunately, Deck said employment in
Arkansas’ manufacturing sector “will not
rebound to the levels that we've seen in the
past.” She said much of that has to do with the
fact manufacturing is less labor intensive that
ever before. There were an estimated 164,400 manufacturing jobs in Arkansas as of May 2009,
according to the U.S. Bureau of Labor Statistics. The state has lost more than 20,000
manufacturing jobs since January 2008.

“It doesn’t mean manufacturing is going to go away entirely. Of course not, we’ll always need to
make things, but manufacturing cannot be the sector where we put all of our hopes and dreams,”
Deck said in the interview with Brock.

Deck said she remains cautious about the two consecutive months (April and May) of relative
improvement in Arkansas’ housing sector. Higher mortgage rates and the possibility of a
declining stock market could soften or stop the gains.

Add new comment Printer-friendly version Send to

O SHARE W50y,
friend =

Comment viewing options

Date - newest first | 50 comments per page

Flat list - expanded

Save seftings

Select your preferred way to display the comments and click "Save settings" to activate your
changes.

Credentials?

Submitted by The Observer on Fri, 07/10/2009 - 9:03pm.

Upcoming Events

FriendFeed Facebook Review Restaurants Review Businesses Register

&

Obituaries

Log In

'E' Fort $mith Regicnal Economic Report

3‘5‘ The Compass

BenefitBonk

Summarized Compass | Full Compass

Riff Raff

Opinions, insight and

y other comments from
,& Michael Tilley

It's about time

People & Businesses in the news

Fort Smith schools get high marks for
graduation rates

Warden named outreach officer at ATU-Ozark
UAFS senior officer to tour Japan

more

Guest Commentary

Cash is King

Keeping a better track on cash
flow is important for business
success.

View All Guest Comments
Submit a Guest Commentary

Our Media Partners

40% Comedy,
60% Action,

PI= 10% Mystery
100% Manly!

The City Wire's first Web Comic

Upcoming events

Progress in a Small Frontier Town: The
Story of the 1907 Atkinson-Williams
Warehouse Building

(Now)
Beginning Sportsman Day Retreat- Adult
(1day)
Beginning Sportsman Day Retreat- Adult
(1 day)
Youth Outdoor Photography Workshop
(2 days)
Mussels with Billy Posey
(5 days)
The ARC for the River Valley Swim Party
(5 days)

7/13/2009 10:05 AM



Deck: Don’t expect a big manufacturing rebound | The City Wire http://www.thecitywire.com/index.php?g=node/5004

more
Will Bernanke’s So, what are your credentials ? | kinda think a PhD and employment at the Walton School are

Secret Debt pretty good credentials. She is sharp cookie. Recent Comments
Solution End reply Flag as offensive e The Voice of The Poor
The Financial 16 min 38 sec ago
Crisis? ¢ Money

6 hours 41 min ago
The Jailed
7 hours 12 min ago
Maybe if the audit Michael Collins
suggested was done....
11 hours 46 min ago
Fort Smith Urban Restoration
13 hours 5 min ago
reply Flag as offensive e Someone needs

1day 13 hours ago
e great news
1day 17 hours ago
I too would like to see "the
1day 22 hours ago
Credentials?
2 days 12 hours ago
e Problem

2 days 14 hours ago

Problem

Submitted by Anonymous (not verified) on Fri, 07/10/2009 - 6:51pm.

I have a problem with Ms Decks' credentials and/or the lack of. If we are to talk to people, we
should talk to real people. Someone who has been there and at least has done “something."
There is a deep credibility gap here.
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