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New Development Remains Slow For Commercial
Real Estate In Northwest Arkansas
By Susannah Patton

8/27/2009 3:46:29 PM

There was very little new development

in the commercial real estate market in

northwest Arkansas during the second

quarter of 2009, according to

Commercial and Multifamily Skyline Report.

The report, commissioned by the Arvest Bank Group Inc. and compiled by the

Center for Business & Economic Research at the University of Arkansas, shows

$37.7 million in commercial building permits were issued in the second quarter.

Of that figure, $31.6 million were issued for the Crystal Bridges museum,

leaving $6.1 million for other projects in the region. In comparison, $7.7 million

in permits were issued in the first quarter of 2009 and $13 million was issued in

the second quarter of 2008.

In the second quarter, 218,428 SF of commercial property were added to the

market. About 8,500 SF of that space were new industrial space, 33,000 SF were

new office space, 128,002 SF were new office/retail, 27,726 SF were new retail,

14,000 SF were new retail/warehouse and 7,200 SF were new warehouse space.

In the office market, there was negative net absorption of 45,146 SF and the

vacancy rate increased to 18.3 percent.

New retail space was added in Fayetteville, while 16,596 SF became vacant,

netting a negative absorption rate of 44,322 SF. The retail vacancy rate

increased to 14.6 percent.

Vacancy rates decreased in the warehouse submarket, from 29.3 percent in the

first quarter of 2009 to 29 percent in the second quarter.

Submit A Whisper

Advertise Online

Nominate Greenest

Office

Subscribe To Arkansas

Business

Follow @ArkBusiness

On Twitter

Subscribe To NWA

Business Journal

New Development Remains Slow for Commercial Real Estate in Northwe... http://www.arkansasbusiness.com/article.aspx?aID=116915.54928.129056

1 of 3 8/28/2009 8:47 AM



Book of Lists
Trends & Analysis
New Business Lists
Company Profiles
Manufacturer's Directory
Buy 1 Year of Archive
Access

Manage Your eNews
Register for
ArkansasBusiness.com
Subscribe to Arkansas
Business Print Edition
Forgot Your Password?
Requesting Reprints &
Article Rights Inquiries
RSS / XML Feeds
Advertise Your Company
on ArkansasBusiness.com
Download the
ArkansasBusiness.com
Meda Kit

Jobs on
ArkansasBusiness.com

Post a Job Listing

Search Job Listings

Post a Resume

Search Resumes

According to researchers at the CBER, new development will need to continue

its slowed pace in order for the amount of available commercial space to return

to sustainable levels.

Vacancy rates for multifamily properties in Northwest Arkansas increased from

13.5 percent in the first quarter of 2009 to 14.2 percent in the second quarter.

Bentonville has the lowest vacancy rate at 12.5 percent and Siloam Springs the

highest at 16.5 percent.
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