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Commercial Real Estate Market Summary for
Benton and Washington Counties

This report contains highlights from the Commercial Skyline Report for Benton
and Washington Counties. Researchers at the Center for Business and Eco-
nomic Research in the Sam M. Walton College of Business at the University
of Arkansas produce the Skyline Report to provide timely statistical analysis
of the Northwest Arkansas real estate markets. The information contained in
the Skyline Report is critical for lenders, developers, contractors, and poten-
tial lessees. As the population of Northwest Arkansas burgeons, it is impera-
tive that real estate markets work efficiently in order to meet the demand of
new and existing residents. The Skyline Report includes the information that
is necessary to help market participants make good decisions.

Highlights from the Third Quarter of 2006

e In the third quarter of 2006, 1,652,460 square feet of competitive
commercial property were added to the Northwest Arkansas market.
Over a million square feet of this space were included in the Pinnacle
Promenade in Rogers.

e Inthe office market, there was negative net absorption of 73,283 feet
after accounting for the entry of 315,915 new square feet of space.

e Likewise, within the retail submarket there was absorption of 844,810
square feet and the entry of 1,003,566 new square feet, netting negative
net absorption of 158,756 square feet.

e The office/retail markets in Bentonville, Rogers, Fayetteville, and
Springdale each experienced negative net absorption in the third quarter
of 2006. There were 197,339 square feet of office/retail space added
to the market, while only 100,626 square feet were occupied.

e The warehouse submarket rebounded from the second quarter with
positive net absorption of 62,262 square feet, distributed in Fayetteville,
Lowell, Rogers, and Springdale.

e From June to August 2006, there were $82.7 million in commercial
building permits issued in Bentonville, Fayetteville, Lowell, Rogers,
Siloam Springs, and Springdale. This represents a decline of 23.7
percent over the same period in 2005.

e The spread between long term and short term interest rates became
negative during July, August, and September. Long term interest rates
continue to be historically attractive for developers financing their
projects, but are above their low levels of the past two years.
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